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Minutes 

Indian Hills General Improvement District 

District Office 

3394 James Lee Park Rd. #A 

Carson City, NV  89705 

September 15, 2010 

6:00 P.M. 

 

Trustees Present:  Chairman Brian Patrick, Vice Chairman Denise Pierini, Secretary/Treasurer 

Ronny Lynch, Trustee Dianne Humble, Trustee Bill Eisele 

 

Staff Present: General Manager Jim Taylor, Administrative Assistant Karen Ziemer  

 

Others Present: Attorney Scott Brooke, Engineer Tim Russell,  Samantha Fagan, Marty Johnson, 

Ron Kruse, Art Baer, Irma Manor, Marco Manor, Penni Eisele, Jeremiah Ferguson, Kathryn Clark-

Ross 

 

1. Call to Order:  Chairman Patrick called the meeting to order at 5:59 P.M. 

 

2. Pledge of Allegiance:  Led by Chairman Patrick 

 Trustee Eisele disclosed that his daughter in-law Sandi Eisele works for the District in 

 Human Resources. 

  

3. Approval of Agenda:  
  

Secretary/Treasurer Lynch motioned to approve the Agenda as written. Trustee Eisele seconded. 

Motion carried unanimously. 

 

4. Public Interest Comment: (none) 

 

5.   Discussion and possible action to adopt Resolution No. 2010R-06 authorizing the  

 issuance by the Indian Hill General Improvement District, Nevada of its General 

 Obligation (Limited Tax) Water Bond (Additionally Secured by Pledged Revenues), 

 Series 2010 (Taxable Direct Pay Build America Bond) in the maximum aggregate 

 principal amount of $1,105,630 and providing other matters relating thereto: 

 Marty Johnson with JNA Consulting, the financial advisor for the District, introduced 

 himself, Samantha Fagan from his office and Kendra Follet from Swendseid & Stern.  

 Swendseid & Stern is the District’s Bond Counsel. Marty explained the need for a new bond 

 resolution to the Board. In May the Board adopted a resolution when we anticipated closing 

 on the loan the District was going to get from the State Revolving Fund (SRF). Because of 

 USDA and other paperwork and procedural things with the SRF, the process dragged on 

 until a point where we were able to verify with the SRF that they would allow us to issue 

 Build America Bonds (BABs) to evidence the Districts obligation to them.  

 

 Marty reviewed a handout (Exhibit A) entitled “Indian Hills GID Pipeline Bonds”. Marty 

 explained that  this means to the District that the Federal Government will pay 35% of the 

 interest cost. The District will get a subsidy. The SRF program is a subsidy program to 

 begin with. You get below market interest rates on those loans. The rate on an SRF loan 

 today would be 2.59%. The rate on the IHGID loan will be based on an index that comes out 

 tomorrow afternoon but should be fairly close to that rate or within 5 basis points either way. 

 The BABs program means that the rate you pay, even though the stated rate on the bonds 

 will be at 2.59%, after the subsidy your net rate will be 1.68% based on the 2.59% rate. This 
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 should  save the District approximately $110,000 over the life of this SRF loan of 20 years. 

 In order to do this as a BABs bond we had to have the District adopt a new bond resolution 

 that contains all of the other terms and conditions that go along with BABs and the direct 

 payment of the subsidy. If the Board adopts  the resolution tonight, we will be able to go 

 forward and close on the SRF loan. If the Board does not adopt it, we’ll go and close on the 

 original resolution that we have. In either case the District’s payments to the state on the 

 SRF loan will be the same, it doesn’t change the interest rate we pay the State. What 

 changes with the BABs bond is that the Federal Government will  pay you 35% of your 

 interest payment. In order to get that  subsidy, there is a form that  must be filled in 45 days 

 before the payment date. When that is done, the Federal Government will wire the money to 

 the District. It has generally been taking about 30 days for the form to get processed. So if 

 you send the request in 45 days in advance, you’ll have  the money 15 days before the 

 payment. Marty assumes that as time goes by the process will  be more automated and  

 the turnaround time will probably get shorter. Marty summarized by saying this is the 

 resolution before the  Board tonight. Again, it should save the District $110,000 in terms of 

 the subsidy that we  will get on the interest rate. Our plan would be to get the USDA to do 

 this exact same type  of deal with the USDA loan the District will do at the end of this year.  

 The savings on the USDA loan will be even greater because it goes out over 40 Years, 

 giving 40 years of subsidy we will be receiving instead of 20 with the SRF. 

 

Secretary/Treasurer Lynch motioned to adopt Resolution No. 2010R-06 authorizing the  

issuance by the Indian Hill General Improvement District, Nevada of its General Obligation 

(Limited Tax) Water Bond (Additionally Secured by Pledged Revenues), Series 2010 (Taxable 

Direct Pay Build America Bond) in the maximum aggregate principal amount of $1,105,630 and 

providing other matters relating thereto. Trustee Humble seconded.  

Motion carried unanimously. 

 

6. Discussion and possible action to adopt Resolution No. 2010R-07 pertaining to the 

 issuance of refunding bonds by Indian Hill General Improvement District, Nevada; 

 authorizing the General Manager to arrange for the sale of refunding bonds; and 

 providing other details in connection therewith: 

 Samantha Fagan of JNA Consulting Group explained that since the last time she and Marty 

 Johnson came before the Board, market conditions for refinancing of some of the District’s 

 outstanding bonds might be possible. Refunding of the bonds is refinancing the existing at a 

 current rate of 4.64% to a lower rate in the anticipation we could save the District some 

 money. The District has 2007 bonds outstanding in the amount of $1.85 million at a rate  of  

 4.64%. If we go forward with this, which is what JNA Consulting is asking, we would 

 like to explore the option of refunding those. We anticipate we could get a rate closer to 

 3.25%. If we get that lower rate, the estimated savings could be around $130,000 for the 

 District.  

 

 Marty Johnson of JNA Consulting Group added that one of the reasons we are exploring 

 these is a transaction this size of $1.85 million can’t be done through the SRF. SRF can only 

 be used for new projects, the  same as USDA. Our options are limited. We will look to see if 

 the District can do this on its own much like we did the 2007 financing. There is also a State 

 program called the Bond Bank that we will be exploring. There may be other local 

 governments that are using that, in which case the bonds might be able to be sold back at the 

 beginning of next year. This is something JNA will explore. With this resolution, we have 

 the ability to go talk to those folks and take some actions that will allow JNA to come back 

 to the Board and say yes we are now actually ready to proceed and give the Board a more 

 definitive idea of what the savings will be. The Board would need to adopt a resolution 

 before JNA could do a transaction.   
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 Chairman Patrick asked if there is a reason other bonds the District has can’t be looked at for 

 refunding. Marty Johnson replied no, we certainly could. There are a couple of issues 

 though. Some of the bonds are owned by the SRF and we have to have their approval before 

 we can pay those bonds off. Secondly, many of the bonds that are owned by the SRF are 

 revenue bonds. In today’s market, revenue bonds alone aren’t as good security, so  we 

 wouldn’t get as good of an interest rate. Going from a rate of 4% to 3.75% does not save the 

 District enough to take care of the transaction costs. As opportunities arise, JNA Consulting 

 will alert the Board that it may be worth pursuing. 

 

Public Comment: (none) 

 

Vice Chairman Pierini motioned to adopt Resolution No. 2010R-07 pertaining to the issuance of 

refunding bonds by Indian Hill General Improvement District, Nevada; authorizing the General 

Manager to arrange for the sale of refunding bonds; and providing other details in connection 

therewith. Trustee Eisele seconded. 

Motion carried unanimously. 

 

7. Reports to the Board: 

 a. General Manager Report (Exhibit B) 

  General Manager Taylor reported that the advertisement for water line size rate 

 changes has been published today for a Public Hearing at the October Board 

 meeting. 

  

Public comment: (none) 

 

 b. District Analyst-Community & H.R. Report (Exhibit C) 

  Vice Chairman Pierini commented she is excited that Canyon Creek Grill is 

 sponsoring a free barbeque for the concert on September 18
th

. Vice Chairman 

 Pierini thanked the many people who have supported the Dog Park and sponsors of 

 the Grand Opening Dog Show; Petco, Quail Ridge Animal Hospital, DAWG, Carson 

 Valley Veterinary Hospital and Whiskers & Paws Catering. 

 

Public Comment: (none) 

  

 c. District Accountant Report (Exhibit D) 

  Trustee Eisele commended Accountant Stacie Hunter in doing an excellent job with 

 some of the best reports he has seen to date. General Manager Taylor reported from 

 January to July of this year the money market account has been increased by 

 $120,000 and a $100,000 account has been opened for pipeline tracking purposes. 

   

Public Comment: (none) 

 

 d. Engineer Report  
  Engineer Tim Russell reported he has continued coordination with USDA to move 

  the pipeline project design to completion. USDA issued a letter of conditions with 30 

  conditions that must be met before USDA will allow the pipeline project to go out to 

  bid. Tim has been working with General Manager Taylor to complete the conditions 

  to be able to get USDA to sign off on the plans and go to bid. The plans are 95%  

  complete now. We have almost all the permits and easements in pace, so are getting 

  closer. 
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  Trustee Eisele asked for a timeframe when paperwork will be done. Tim Russell  

  replied he is hoping we can get everything resolved to get USDA taken care of by 

  the end of this month or the first part of October and try to get something out to bid 

  in October.  

 

Public Comment: (none) 

   

 e. Attorney Report 

  Attorney Scott Brooke reported he has continued to work with the General Manager 

  and Engineer on pending matters. Scott has also worked with the Pool/Pact Attorney 

  on litigation matters. He has nothing of substance to report to the Board at this time 

  regarding litigation. 

 

Public Comment: (none) 

 

8.  Discussion and possible action to approve Draft Minutes for the August 18, 2010  

 Board Meeting: 

 

 Trustee Humble asked for a change to Page 4, Paragraph 3 to state that Chairman Patrick 

received two letters that General Manager Taylor was referring to rather than General 

Manager Jim Taylor stated he received two letters. Trustee Humble asked that copies of the 

two letters that were received be given to her. 

 

 Chairman Patrick asked for a change to Page 3 Item 5F (11) to add a sentence at the end of 

the first paragraph stating that Chairman Patrick brought up 2 anonymous letters. 

 

 Secretary/Treasurer Lynch asked for a change to Page 7, Item 10, and Paragraph 2 to read 

 “Mr. Lynch taught Mr. Crockett’s daughter and Mr. Van Sickle’s son in elementary school” 

and to add that Mr. Lynch also taught Mr. Van Sickle’s daughter.  

 

 Vice Chairman Pierini asked for a change to Page 6, Item 9, and last paragraph to state 

“Vice Chairman Pierini contacted resident Tara Burke to look at a problem on Smoketree”. 

Vice Chairman Pierini asked for a change to the sentence “She is hoping the District can 

research a four way stop sign to slow people down” to read “She is hoping the District can 

research a four way stop sign on Smoketree to slow people down”. Vice Chairman Pierini 

asked for a deletion of the last sentence in the paragraph which reads “she suggested a 

location on the hill behind Home Depot if it is feasible.” 

 

The Board unanimously approved the amended Minutes for the August 18, 2010 Board 

Meeting. 

 

9. Chairman and Trustees Reports, Correspondence: 

 

Trustee Humble commented its imperative the District has legal records of meetings for NRS and 

asked for an agenda item at the next Board Meeting to replace the current recording system. Trustee 

Humble asked General Manager Taylor if he could have prices for a new recording system available 

at the next Board Meeting. General Manager Taylor replied yes. 

 

Trustee Humble asked General Manager Taylor to contact Douglas County Manager, T. Michael 

Brown, to have Douglas County include IHGID in the Douglas County Website and in their 

negotiations. Trustee Humble commented there is now a Douglas County Economic Vitality 

Program that Genoa and Minden are involved in and North County should be involved as well. 
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Trustee Humble commented that the North County needs to be recognized as not just taxpayers, but 

part of Douglas County. 

 

Vice Chairman Pierini commented that usually around election time a “Meet the Candidate Night” 

is held at the District. Attorney Scott Brook advised this is something typically not done by 

government because it can raise issues. 

 

10. Adjournment: 

 

Secretary/Treasurer Lynch motioned to adjourn the meeting. Trustee Humble seconded. 

Motion carried unanimously. 

Meeting Adjourned at 6:38 P.M. 

 

 

 

 

  

 

 

 

 

 

 

 

 

FINAL APPROVED MINUTES AS PRESENTED 
 

 

 

Secretary/Treasurer 

Ronny Lynch 

 


